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Li Kui PK Li Gui
— Stock Price Performance after Upper-price-imit Manipulation

Liu Jie Wu Weili Wu Chonglin  Zhu Yinglun

Abstract In this paper 212 cases of upper-pricedimit manipulation disclosed in the administrative
penalty decision of China Securities Regulatory Commission ( CSRC) in 2012—2019 are used to compare
and analyze the stock price performance differences between the manipulated stocks and unmanipulated
stocks. The empirical results show that market manipulation leads to mispricing. After the manipulation
the mispricing is gradually corrected the short4erm and long-term cumulative excess return of the
manipulated group is significantly lower than that of the control group. Stocks with lower liquidity and
worse corporale governance will obtain higher degree of mispricing caused by market manipulation and
larger price correction after the manipulation. Furthermore as the manipulator exits after the
manipulation the company specific information content in the stock price of the manipulation group
increases and the stock price synchronization decreases. Stocks with higher degree of mispricing and
news media coverage will display higher company specific information content and lower stock price
synchronization.

Key Words  Upper—pricedimit ~ Market Manipulation ~ Stock Price Performance  Stock

Price Synchronicity



